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Fines and their deductibility

Fines are generally regarded as non-deductible on public policy grounds.

Even so, there has been some case law which seems to indicate that fines may be deductible if there is a
sufficient relationship between the fines and the income earning process.

However, the Inland Revenue Department has issued a draft interpretation statement, reiterating that fines
and penalties are not deductible in any circumstances.

This could be said to be the definitive word on the issue. Consequently, it is unlikely you would be granted a
deduction for your fine.
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